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\\ ·e are writing to request an audit of the California High-Speed Rail Authority'~ pn · :~sses for 
acquiring privately-owned land in the Central Valley. On January 1-L 2013, the ( 'alifornia State 
Public Works Board authorized the Authority to begin acquiring 356 parcels of prime farm land 
in Fresno and Madera Counties. This meeting lasted less than I 0 minutes. The 3cq11isition of 
right-of-way is a critical prerequisite before the Authority initiates the la rgest state rublic works 
project in the nation's history, but without adequate oversight, taxpayers may O\ <.:rp.iy fo r these 
parcels, landowne rs may be underpaid, or the slate may acqui re more land than necLssary. This 
would unnecessarily di splace farmers from the state's most valuable and fertile agri .:u ltural land , 
inll icting permanent damage to California's economic competitiveness. 

Though the language or Proposition 1 A authorizes the State Auditor to conduct .. periodic audits 
or the Authority's use of proceeds of bonds," no prior audits have reviewed the Aut;10rity's right­
of-way program. \Vith the project scheduled to break ground this summer, appro\·al 1Jf a JLAC 
request is necessnry to immediately address the important questions belo\\'. 

On March 13, a reques t was submitted to thi s Committee to direct the Stale..: Aud itor ·r 
inv\!stigate these questions. On the issue of right-of-way acquisition. the CommiLtec determined 
that it could exercise meaningful oversight over the Authority without approvin~ a 11.::w audit: 

Sen. Jackson: If 111e 1l'ere ro ask you for this in.formarion about 1he proce.~s rou ·, c pi. ·1 ·ning ro use 
f or righ1 cif1ray. 1rould you submit it to the chair of this commillee 11·i1hi111he nnr ... now much 
rime 1rould you need? 

fl !SRA CEO} Jej{lvforales: We could have ii up in a few days certainly, yes. 

S1!11 Jackson: ·would you be willing to do rhar '? 

.le( . .\ fornles : Cenainly. 

In the 161 days that have elapsed, this information has not been submiteed to the..: Cc ·mmiuee. Jn 
order for the Legislature to effectively oversee thi s project, v;e request that the Co1rmittee 
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approve an audit to review the Authority's policies and protocols for right-of-wa) acquisition, 
and address the fo llowing questions: 

I. Does the Authority have adequate policies and protocols for ensuring the independence of 
appraisers? Does the Authority exercise appropriate oversight over appraisers'? 

2. The Authority has signed contracts with 4 firms for right-of-way assistance, a t a c0st of $34 
million. What role do these contractors play in the land acquisition process? Is it consistent 
with policies and protocols at other state agencies to use private contractors fo r r i~'.it-of-way 
acquisition? Because two of these contractors are out-of-state firm s, do appraisers have 
sufficient knowledge of California's real estate markets and unique geograpry tc· make fa ir 
.:lnd reasonable offers? 

3. What process did the Authority use to assign parcels to contractors? Did thi~ pro . .;ess comply 
with ex isting laws and best practices? 

..+. How many appraisals have been conducted to date? How many notices of de~is • on to 
appraise have been sent? 

5. On April 17, 2013, the Authority entered into a settlement agreement to resolve a lawsuit 
brought by the Madera and Merced County Farm Bureaus. On July 23, plaintiffs notified the 
Authority that it was in default of this agreement. Why has the Authority failed to convene a 
panel of mediators to settle disputes concerning land valuations, as required by the 
agreement? 

6. What role do other state agencies play in providing assistance and oversight (i nc luJing, but 
not limited to, Depaitment of Transportation, Department of Finance. Department of General 
Services, and the State Water Resources Control Board)? Are these roles adeq ua te.: and 
appropriate? 

7. Because the project design remains at least 85% incomplete, will the Authority r.cquire more 
land than necessary for the project? Can the Auditor estimate hovv much adcl1tio11al land will 
be acquired to accommodate future design changes? 

8. The Authority is sponsoring AB 48 I (Lowenthal), which will enable it to generate reven ue 
from the sale or lease of acquired land that is not needed for high-speed rai I purposes. How 
much .. nonoperating" land does the Authority project it will acquire? Is thi s pro1 ~ction 
reasonable and necessary? For w hat purposes does the Authority plan to lease thi~ land. and 
how much revenue does it expect to generate? 

9. 'vVhat factors does the Authority use in determining the impact that a partial acqlllsition will 
have on the value of a landowner's remaining property? Are these considerntion.; adequately 
included within the appraisal? 

I 0. Does the Authority have adequate policies and protocols for landowners to appe;I an 
appraisal value prior to initiation of eminent domain proceedings? 

1 1. The Authority reported to the Legislature on July 1, 2013 that it " is enterin g into an 
agreement w ith the California Department of Conservation (DOC) and the f\ 1adc:·a and 
Merced Coumy Farm Bureaus to assist in obtaining farmland conservation casements from 
wi lling sellers located near the high-speed rail al ignment between Merced and Bakersfield." 
Does the agreement adequately provide for independent appraisals prior to purcha.;;ing a 
conservation easement? How many farmland conservation easements have ')ecn 0btained by 
the Authority? Is compensation for these easements reasonable? 



Thank you fo r your consideration of this request. Should you have any questions o r would like 
additional information, please do not hesitate to contact us or Daniel Ballon in the Ass~mbly 
Republican Caucus Office of Policy at (916) 319-3900. 
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